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Legislation

Protect and Empower Consumers
» Maintain Interchange Rules
» Credit Card Competition Act (S 1838/H.R. 3881)
» Like the Durbin amendment, credit card interchange would be capped.

» Proposed changes to interchange rules would decimate the current payments system by
giving retailers power to use any credit card network, regardless of its data security
requirements. This would significantly increase the risk to consumers and their financial
institution.

» Protect data security

» Support national data security and privacy standards that includes requirements to
those required of financial institutions (GLBA) for all who collect or hold personal data
and is preemptive of state laws.
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Legislation

Protect and Empower Consumers
» Support cannabis banking
» The Secure and Fair Enforcement (SAFE) Banking Act (H.R. 2891/S. 1323)

» Provide clarity and a safe harbor for financial institutions to serve cannabis related
businesses in states where cannabis is legal.

» Include credit unions in stablecoin and cryptocurrency

» Amend H.R. 4766 to remove current competitive barriers for credit unions in stablecoin
legislation.

» Ensure credit unions have equitable and comparable competition with fintech
participants in the stablecoin market, and other digital asset legislation and regulation.

» Give credit unions parity with other financial institutions and fintechs.
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Legislation

Protect and Empower Consumers
» Allow remote and electronic notarization

» The Securing and Enabling Commerce Using Remote and Electronic (SECURE)
Notarization Act (H.R. 1059)

» Allows notary publics to remotely notarize electronic records and perform notarizations
for remotely located individuals.

» Legislation passed the House and awaits Senate consideration.
» Establish CDFI Transparency
» The CDFI Transparency Act (H.R. 3161/S. 2674)

» Requires CDFI Director to provide testimony before Congress annually. Improves

accountability and oversight of the CDFI to meet the financial services needs of
underserved communities.

. J crossstate




Legislation

Modernize Credit Union Priorities
» Enhance credit union board meeting flexibility
» The Credit Union Board Modernization Act (H.R. 582/S. 610)

» Allows federal credit union boards to meet a minimum of six times a year instead of the
currently required 12 times a year.

» H.R. 582 unanimously passed the House. Attention is on the Senate to support the Act.
» Expand consumer access to credit unions

» Exploring legislation that provides more access to credit unions, addressing financial
deserts and underserved areas.

» Improve consumer access to financial services the option to join and use a credit union
for their financial needs and to help consumers and small businesses.
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Legislation

Modernize Credit Union Priorities
» Lift credit union member business lending caps for veteran-owned small businesses
» \Veteran Member Business Loan Act (H.R. 4867/5.539)

» Exempts credit union member business loans to veterans from the statutory lending
cap.
» Expands access to credit union member business lending opportunities for veterans.
» Increase loan maturity limits
» Member Business Loan Exemption Act (H.R. 4868)
» Allow federal credit unions to expand non-mortgage loan terms to more than 25 years.

» Increase the threshold for member business loans to $100,000 creating beter student,
agricultural, and business loan access.
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Legislation

Right-Size Regulations
» Keep overdraft protection available to consumers.

» A helpful safety net that consumers both choose to use and count on as a safeguard and

convenience. Protect access to overdraft protection, giving consumers the choice
whether to use it or not.

» Reform the Consumer Financial Protection Bureau (CFPB)
» CFPB Transparency and Accountability Reform Act (H.R. 2798)

» Establish bipartisan leadership structure, placing the CFPB under the appropriations
process, providing justification and cost-benefit analysis, impact, and data for proposed
rulemaking

» Expand Access to NCUA Central Liquidity Facility (CLF) for small credit unions

» Allow corporate credit unions to obtain liquidity on behalf of small credit union for the
next three years to respond more quickly to economic challenges (S. 544).



Regulatory Priorities and Emerging Issues

Consumer Financial Protection Bureau (CFPB)
Federal Reserve Board (Fed)

Financial Crimes Enforcement Network (FinCEN)

YV V V VY

National Credit Union Administration (NCUA)




Consumer Financial Protection Bureau (CFPB)

CFPB Defining Larger Participants of a Market for General-Use Digital Consumer
Payment Applications Proposed Rule (RIN 3170-AB17) — Comments Closed 1/8/24

» The CFPB is proposing to supervise larger nonbank companies that offer services like digital
wallets and payment apps. Driven largely by Big Tech and other large technology firms, digital

payment apps and wallets continue to grow in popularity, but many of the companies are not
subject to CFPB supervisory examinations

» The proposed rule would limit the CFPB's authority over companies providing general-use
digital consumer payment applications to only those (1) with an annual volume of at least
five million consumer payment transactions, and (2) that are not a small business concern

» Authority would ensure nonbank entities adhere to the same rules as large banks, credit
unions, and other financial institutions already supervised by the CFPB


https://www.federalregister.gov/documents/2023/11/17/2023-24978/defining-larger-participants-of-a-market-for-general-use-digital-consumer-payment-applications

Consumer Financial Protection Bureau (CFPB)

CFPB Overdraft Lending: Very Large Financial Institutions Proposed Rule (RIN 3170-
AA42) - Comments due April 1, 2024

» The CFPB proposes to amend Regulations E and Z to update regulatory exceptions for
overdraft credit provided by very large financial institutions, thereby ensuring that extensions
of overdraft credit adhere to consumer protections required of similarly situated products,
unless the overdraft fee is a small amount that only recovers applicable costs and losses

» The proposal would allow consumers to better comparison shop across credit products and
provide substantive protections that apply to other consumer credit
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https://files.consumerfinance.gov/f/documents/cfpb_overdraft-credit-very-large-financial-institutions_proposed-rule_2024-01.pdf
https://files.consumerfinance.gov/f/documents/cfpb_overdraft-credit-very-large-financial-institutions_proposed-rule_2024-01.pdf

Consumer Financial Protection Bureau (CFPB)

CFPB Issues Nonsufficient Funds Fees Notice of Proposed Rulemaking (RIN 3170-
AB16) — Comments due March 25, 2024

* The CFPB issued a Nonsufficient Funds Fees Notice of Proposed Rulemaking (NSF NPRM)
January 24, 2024

* The NSF NPRM proposes to prohibit covered financial institutions from charging fees, such as
NSF fees, when a consumer initiates certain payment transactions that are instantaneously
declined, on the grounds that charging such fees would constitute an abusive practice

* The NSF NPRM proposes the term “covered financial institution” have the same meaning as a
“financial institution” in existing Regulation E, 12 CFR 1005.2(i)
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https://files.consumerfinance.gov/f/documents/cfpb_fees-for-instantaneously-declined-transactions-nprm_2024-01.pdf
https://files.consumerfinance.gov/f/documents/cfpb_fees-for-instantaneously-declined-transactions-nprm_2024-01.pdf
https://sonicwall.url-protection.com/v1/url?o=https%3A//lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDAsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vd3d3LmNvbnN1bWVyZmluYW5jZS5nb3YvcnVsZXMtcG9saWN5L3J1bGVzLXVuZGVyLWRldmVsb3BtZW50L25vbnN1ZmZpY2llbnQtZnVuZHMtbnNmLWZlZXMvIiwiYnVsbGV0aW5faWQiOiIyMDI0MDEyNC44OTA2OTI4MSJ9.4K7rBGNB85ZlEjsERB14Ht-OJDqxL5AWXKxLVOIcF2g/s/1252603038/br/235921124527-l&g=MmJhMzM0NTc5MzBmNDM0OA==&h=Nzg0NmU3NjhjZTlmODVkOGEzOGZjZjdiNTVkMTUxZDBjMzE1N2U3ODExODQwOGQwYmQ3YjY0OGM2YjU1MTg0OQ==&p=c3A1OmNhcy1jc2N1YTpzb25pY3dhbGw6b2ZmaWNlMzY1X2VtYWlsc19lbWFpbDo0NzVjN2Y4ZmMxYTcxNTQ3ZTM0YWU2ZDg5OWUzNzAwNTp2MQ==

Federal Reserve System (Board)

Federal Reserve System (Board) Debit Card Interchange Fees and Routing Proposed
Rule (RIN 7100-AG67) — Comments due February 12, 2024

» Regulation Il implements a provision of the Dodd-Frank Act that requires the Federal Reserve
System (Board) to establish standards for assessing whether the amount of any interchange
fee received by a debit card issuer is reasonable and proportional to the cost incurred by the
issuer with respect to the transaction

» The Board proposes to update all three components of the interchange fee cap based on the
latest data reported to the Board by large debit card issuers, and to update the interchange
fee cap every other year going forward by directly linking the interchange fee cap to data
from the Board's biennial survey of large debit card issuers

» The Board also proposes a set of technical revisions to Regulation Il


https://www.federalregister.gov/documents/2023/11/14/2023-24034/debit-card-interchange-fees-and-routing

Federal Reserve System (Board)

Federal Reserve System (Board) Debit Card Interchange Fees and Routing Proposed
Rule (RIN 7100-AG67) — Comments due February 12,2024

» Update! The Board just announced on January 22 that it will extend the comment period
until May 12, 2024, on its Interchange Fee proposal

» The Board extended the comment period to allow the public more time to analyze the
proposal and prepare their comments. Comments on the proposal were originally due by
February 12, 2024.

» Separately, the Board published additional data related to the interchange fee cap to give the
public additional information as they consider the proposal
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https://www.federalregister.gov/documents/2023/11/14/2023-24034/debit-card-interchange-fees-and-routing
https://www.federalreserve.gov/paymentsystems/RegII_Additional_information_proposed_methodology.htm

US Treasury Financial Crimes Enforcement Network (FinCEN)

U.S. Beneficial Ownership Information (BOI) Registry Now Accepting Reports
» January 1, FinCEN began accepting beneficial ownership information (BOI) reports

» The bipartisan Corporate Transparency Act, enacted in 2021 to curb illicit finance, requires
many companies doing business in the United States to report information about the
individuals who ultimately own or control them

» Filing is simple, secure, and free of charge. Companies that are required to comply
(“reporting companies”) must file their initial reports by the following deadlines:

» Existing companies: Reporting companies created or registered to do business in the United States before January 1,
2024 must file by January 1, 2025.

» Newly created or registered companies: Reporting companies created or registered to do business in the United
States in 2024 have 90 calendar days to file after receiving actual or public notice that their company’s creation or
registration is effective.



US Treasury Financial Crimes Enforcement Network (FinCEN)

U.S. Beneficial Ownership Information (BOI) Registry Now Accepting Reports

» BOl reporting is not an annual requirement, a report only needs to be submitted once, unless
the filer needs to update or correct information

» Generally, reporting companies must provide four pieces of information about each;

beneficial owner:

>

>
>
>

Name;
Date of birth;
Address; and

The Identifying number and issuer from either a non-expired U.S. driver’s license, a non-expired U.S.
passport, or a non-expired identification document issued by a State (including a U.S. territory or
possession), local government, or Indian tribe. If none of those documents exist, a non-expired
foreign passport can be used. An image of the document must also be submitted.
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National Credit Union Administration (NCUA)

The NCUA Board held its first meeting of 2024, on January 18, via livestream; two

significant actions resulted:

1. Reviewed the agency’s 2024-2026 Diversity, Equity, Inclusion, and Accessibility (DEIA)
Strategic Plan

— NCUA to hold its annual DEIA Summit from July 9-11, 2024
— The deadline for credit unions to complete the volunteer diversity self-assessment survey is Feb. 15

2. The Board unanimously approved the NCUA’s 2024 Annual Performance Plan

— Provides the agency with direction and guidance toward achieving its mission and the following
strategic goals and objectives included in the NCUA’s 2022-2026 Strategic Plan:

1) Ensure a safe, sound, and viable system of cooperative credit that protects consumers;

2) Improve the financial well-being of individuals and communities through access to affordable
and equitable financial products and services; and

3) Maximize organizational performance to enable mission success.
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https://sonicwall.url-protection.com/v1/url?o=https%3A//urldefense.proofpoint.com/v2/url%3Fu%3Dhttps-3A__email.cuna.org_e3t_Ctc_UC-2B113_d2Gq-2Dl04_VWdkkw7zHfWZW2fJx0171wLWNW3Z50n158ry0TN7lCf0v3qgyTW8wLKSR6lZ3nfV2BLcj8pvXjdW5nnF992KVpl6W1F62GJ7xKR-2DJW77l7dX3sp6mqW4QKnb85388XXW3q8HKC2zxhcGVwpzQN6mTPpBV7r-2DPs4HV8FPW2KwNzB1d5dkwW4bwwkv2yvN2CW248Q0T3rPWftW1c0GwS1QcMznW6CYpy75r7Rf9W21WQ7L5KxRZcW89Jnv33ZGhZzN78c2G1K-2DmFDV4CQGQ7g10LBW681Jk34-5FBRw4N16MPCj6sRV5W1lq3mS4631LbN2F-2DRqDphQD6W7qn7z03kmb7fW6WN6pb7vCxpCW7DhY0L4TPCN5W1-2DjQgd6q2w9VW93HlFv8WhZcpV-2DzMGk7x8mDRN3W2FXFcydq9f6-2DdD7204%26amp%3Bd%3DDwMFaQ%26amp%3Bc%3DeuGZstcaTDllvimEN8b7jXrwqOf-v5A_CdpgnVfiiMM%26amp%3Br%3D1YJNO9X6r7gyiRN3OuYMZ81H-00kJRvxmdBhUVz0qKY%26amp%3Bm%3DCtQleXKph3R97_GLwvuoOzCp-4n1qpNSqM2T2t09MebYbvFiX8qBOFtjCu1gw1cL%26amp%3Bs%3DGT1hGTPU8B1frVAtndsg2Aldt6gdXonJKovgDNaHi9A%26amp%3Be%3D&g=NzRiODlmNGJhYjJlMTEyMQ==&h=MTU2YmNkNjZmYmNlYjdkNGUyZDliZjFjN2I5MGQ2NTAxNmVlMTYxYjI3NzJjNmFkNjBmMzNiNjJiNGEzNzI4Mg==&p=c3A1OmNhcy1jc2N1YTpzb25pY3dhbGw6b2ZmaWNlMzY1X2VtYWlsc19lbWFpbDoxZjQxYmNkMGZjNmFjODEyNDFkNzZhZmVmOTZkNjdjNjp2MQ==
https://sonicwall.url-protection.com/v1/url?o=https%3A//urldefense.proofpoint.com/v2/url%3Fu%3Dhttps-3A__email.cuna.org_e3t_Ctc_UC-2B113_d2Gq-2Dl04_VWdkkw7zHfWZW2fJx0171wLWNW3Z50n158ry0TN7lCf0v3qgyTW8wLKSR6lZ3nfV2BLcj8pvXjdW5nnF992KVpl6W1F62GJ7xKR-2DJW77l7dX3sp6mqW4QKnb85388XXW3q8HKC2zxhcGVwpzQN6mTPpBV7r-2DPs4HV8FPW2KwNzB1d5dkwW4bwwkv2yvN2CW248Q0T3rPWftW1c0GwS1QcMznW6CYpy75r7Rf9W21WQ7L5KxRZcW89Jnv33ZGhZzN78c2G1K-2DmFDV4CQGQ7g10LBW681Jk34-5FBRw4N16MPCj6sRV5W1lq3mS4631LbN2F-2DRqDphQD6W7qn7z03kmb7fW6WN6pb7vCxpCW7DhY0L4TPCN5W1-2DjQgd6q2w9VW93HlFv8WhZcpV-2DzMGk7x8mDRN3W2FXFcydq9f6-2DdD7204%26amp%3Bd%3DDwMFaQ%26amp%3Bc%3DeuGZstcaTDllvimEN8b7jXrwqOf-v5A_CdpgnVfiiMM%26amp%3Br%3D1YJNO9X6r7gyiRN3OuYMZ81H-00kJRvxmdBhUVz0qKY%26amp%3Bm%3DCtQleXKph3R97_GLwvuoOzCp-4n1qpNSqM2T2t09MebYbvFiX8qBOFtjCu1gw1cL%26amp%3Bs%3DGT1hGTPU8B1frVAtndsg2Aldt6gdXonJKovgDNaHi9A%26amp%3Be%3D&g=NzRiODlmNGJhYjJlMTEyMQ==&h=MTU2YmNkNjZmYmNlYjdkNGUyZDliZjFjN2I5MGQ2NTAxNmVlMTYxYjI3NzJjNmFkNjBmMzNiNjJiNGEzNzI4Mg==&p=c3A1OmNhcy1jc2N1YTpzb25pY3dhbGw6b2ZmaWNlMzY1X2VtYWlsc19lbWFpbDoxZjQxYmNkMGZjNmFjODEyNDFkNzZhZmVmOTZkNjdjNjp2MQ==
https://ncua.gov/news/events/2024/voluntary-credit-union-diversity-self-assessment
https://sonicwall.url-protection.com/v1/url?o=https%3A//urldefense.proofpoint.com/v2/url%3Fu%3Dhttps-3A__email.cuna.org_e3t_Ctc_UC-2B113_d2Gq-2Dl04_VWdkkw7zHfWZW2fJx0171wLWNW3Z50n158ry0TN7lCf0v3qgyTW8wLKSR6lZ3nJW72n8st8R0SgNW5FQ6Xb2MvyB6W3jXGnn31qBy4W6xFMkw2Yk6HnW8W61GG3-5Flz3yW8BkzKv4DzzgnW8xmkwr536Zj3W8B8VBQ825-2D2lW63-5F4RS95RVQdW92pn9v1FcDcbW8FX-5FsF3sfFtnW7V9WKY5cQhMQW61Cc832WC7bKW4lcjJX81f1pbW4JVn0y88HH60W2QWwdy5FZ-2DqFVJgtJs1CxcGcW3lwH-5Fm8rx-2DqYW8Wlw7f7Z29c1V4F-2DYv8Bhh-5FrW4swR4R7ZFbFnW8SC6-2D93-5F-5FJX-2DW97Z9QX5DSdSpW9cM5-5Fv65558lW3sWSr-5F9jLjMvW8VkPZB8PVzrdW5NB9b44gwtRZW2gMQNQ4ny6NpdGZ-2D8804%26amp%3Bd%3DDwMFaQ%26amp%3Bc%3DeuGZstcaTDllvimEN8b7jXrwqOf-v5A_CdpgnVfiiMM%26amp%3Br%3D1YJNO9X6r7gyiRN3OuYMZ81H-00kJRvxmdBhUVz0qKY%26amp%3Bm%3DCtQleXKph3R97_GLwvuoOzCp-4n1qpNSqM2T2t09MebYbvFiX8qBOFtjCu1gw1cL%26amp%3Bs%3Dz30Dd2nlRQxxnybBvc4QUPB5a62_2GtM6W9v4Cmcejk%26amp%3Be%3D&g=MDQ2MzAwNzdmMGU3MGMzNA==&h=NDc0MTc5YTI3NjJlYzhmNjZhOWM0YTVkZDg0MzE3NDIwOGNjZDA4OGRlYTllNWIyM2MyZjNiMzVlNWIxNDhlOA==&p=c3A1OmNhcy1jc2N1YTpzb25pY3dhbGw6b2ZmaWNlMzY1X2VtYWlsc19lbWFpbDoxZjQxYmNkMGZjNmFjODEyNDFkNzZhZmVmOTZkNjdjNjp2MQ==

National Credit Union Administration (NCUA)

NCUA Regulatory Guidance:
« Letter to Credit Unions / Jan 22, 2024 - NCUA's 2024 Supervisory Priorities

« Letter to Federal Credit Unions / Jan 18, 2024 - Federal Credit Union Operating Fee
Schedule for 2024

* Accounting Bulletin / Dec 20, 2023 - Technical Correction for the CECL Transition
Amount

« Letter to Credit Unions / Oct 11, 2023 - Resumption of Federal Student Loan Payments

« Letter to Credit Unions / Aug 14, 2023 - Cyber Incident Notification Requirements
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https://ncua.gov/regulation-supervision/letters-credit-unions-other-guidance/ncuas-2024-supervisory-priorities
https://ncua.gov/regulation-supervision/letters-credit-unions-other-guidance/federal-credit-union-operating-fee-schedule-2024
https://ncua.gov/regulation-supervision/letters-credit-unions-other-guidance/federal-credit-union-operating-fee-schedule-2024
https://ncua.gov/regulation-supervision/letters-credit-unions-other-guidance/technical-correction-cecl-transition-amount
https://ncua.gov/regulation-supervision/letters-credit-unions-other-guidance/technical-correction-cecl-transition-amount
https://ncua.gov/regulation-supervision/letters-credit-unions-other-guidance/resumption-federal-student-loan-payments
https://ncua.gov/regulation-supervision/letters-credit-unions-other-guidance/cyber-incident-notification-requirements

National Credit Union Administration (NCUA)

NCUA Board of Directors Changes
* Board Member Rodney Hood has completed his final term and has left the NCUA

— Recently, CrossState had the opportunity to thank former Board Member Hood in-person at his
Farewell Reception in Washington, DC, for his many years of service to the NCUA, his hard work and
dedication toward improving the regulatory environment for credit unions

* The January meeting was the first for incoming Board Member Tanya Otsuka
e CrossState looks forward to working with Board Member Otsuka to ensure the

agency continues to work toward reducing regulatory burdens to credit unions,
while sharing their voice in pursuit of the issuance of sensible regulation
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Comment Letters

CrossState works throughout the year with its
Regulatory Review Committee and Government
Relations Committee members to capture feedback
and insight on new and proposed regulations and
how it may affect credit unions to inform comment
letters submitted to varying regulatory financial
institution agencies and government entities.

The members are comprised of CU CEOs.
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cU
crossstate

Credit Union Association

Thank you!

Christina Mihalik Nicola Foggie, CUCE, BSACS, CUERME
Senior Vice President, Chief Regulatory Officer
Government Relations CrossState Credit Union Association
CrossState Credit Union Association nfoggie@crossstate.org

cmihalik@crossstate.org



mailto:nfoggie@crossstate.org
mailto:cmihalik@crossstate.org

